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Warwick Wealth Managing Director, 
Marc Wiese, announces new developments
It has been a busy start to 2023 as Warwick has commenced
implementing a new modus operandi on several fronts. As 
businesses grow, it is imperative for them to keep reassessing 
their offering and model to ensure they remain as efficient and 
client focussed as possible. It is for this reason that Warwick has
redefined several elements within the business to allow it to 
operate more efficiently and provide the foundation for the next 
three years of growth. Warwick has invested significantly in the 
business in 2022 for it to evolve in 2023. 

As I am sure you would have seen over the past six months, our

investment offering has significantly grown as we have 

repositioned several of our funds into new asset management

brands and styles, as well as growing our investment offering to

include new asset managers. These changes were made to 

provide clients and wealth teams with additional diversification

and an enhanced client investment offering. Orion Investment

Managers, being our chosen investment management partner,

has also appointed additional fund equity advisors, both locally

and internationally, in order to provide each asset manager with

a unique management style and philosophy. The asset manage-

ment and fund range now includes the following asset managers:

As you can read from the above, it is truly an exciting time within 

Warwick - a time defined by growth, evolution, efficiencies, and 

client value add being at the forefront. As the business grows, all

stakeholders will benefit, including our world class staff, 

shareholders and most importantly our clients.

As always, until next time, should you require any additional 

information, please feel free to contact your dedicated Wealth 

Specialist or Advisor.

Starfunds.ai is a rules-based quant Multi Manager that applies a proprietary algorithm to select the top 

underlying funds. The algorithm follows a set of rules, selecting five funds from their respective ASISA 

universe i.e., ASISA Multi-Asset High Equity, ASISA Equity General and ASISA Equity Real Estate 

categories.

Accorn follows a top-down, together with a bottom-up, investment process. The equity selection is based

on external equity advisor agreements, both locally and internationally. Accorn is responsible for the 

overall asset allocation, with Cadiz Asset Management managing the fixed income element of the 

multi-asset funds. Accorn is responsible for managing the Warwick wrap funds and local share portfolios.

Capita is a multi-manager that manages a suite of SA domiciled funds. 30% is managed via a segregated 

mandate and the mandates are either  are either invested into direct fixed income or direct SA equity, 

dependent on each Capita fund. The remaining 70% is invested into underlying CIS funds. This asset 

allocation is determined by Capita, with the fixed income exposure obtained via the Cadiz range of fixed 

income funds, property via the Palmyra Property Fund and international equity via Palmyra international 

funds. Additional fixed income, property and equity exposure is via five balanced funds that are selected 

by the Starfunds.ai algorithm.

Palmyra follows a top-down, together with a bottom-up, investment process. The fundamental equity 

research and share selection are provided by an external equity advisor, both locally and internationally. 

Palmyra is responsible for the overall asset allocation, with Cadiz Asset Management managing the fixed 

income element of the multi-asset funds. The Palmyra Property Fund follows a factor-based investment 

style. 12-month price momentum is utilised to select the underlying property shares and is rebalanced 

quarterly. This fund is benchmark cognisant.

Cadiz is a specialist fixed income manager for both retail and institutional clients. A top-down, together 

with a bottom-up, investment process is utilised. The fundamental fixed income research is performed 

in-house. Cadiz has a long-term proven track record of quality management and returns.

https://cadiz.co.za
https://palmyra.biz
https://capita.co.za
https://accorn.com
https://starfunds.ai


Understanding the importance of financial planning requires the 

understanding of what a Financial Advisor is and how a Financial 

Advisor works. A Financial Advisor is a professional who is 

remunerated to provide advice and holistic financial planning to

clients. A Financial Advisor should be considered your partner 

in guiding and advising you on your financial planning journey, 

utilising their expertise to assist in creating a plan for your 

finances. A Financial Advisor offers advice that a client is to 

implement across the breadth of their life, from budgeting in the 

present, to retirement saving in the long-term. As a partnership, 

you and your advisor refine both your short- and long-term goals, 

with your Advisor constantly advising and assisting you to stay 

on track to achieve these goals. Of importance and value is the

role of the Financial Advisor in assisting the client with the 

understanding of the importance and benefits of financial 

planning.  

There are countless advantages and benefits of financial 
planning that come immediately from having a Financial Plan. 
Below are several indicators to the importance and benefits of 
Financial Planning:
1. The process of Financial Planning assists you in setting 
 your goals
 Financial Plans help individuals create and set goals to work 

 towards. Goals are what give people direction and purpose 

 in their lives. Here are a few recommendations for setting and 

 achieving solid financial goals:

 • Personalise your goals

 • Make educated goals

 • Review these goals regularly

 • Set smart goals and visualise these goals

2. Financial Planning provides security to your family
 A primary objective is to ensure that your family always has 

 enough money to meet their basic needs. Building this kind of 

 financial security takes some work and time, but by living within

 your means, building short-term savings, ensuring you have 

 good insurance and investing for the future, you have set a 

 solid foundation for security.

3.	 The	financial	planning	process	will	enhance	your	
	 financial	IQ
 The first step to financial planning is to define your financial 

 goals, together with your Financial Advisor, for the short-, 

 mid- and long-term. For each financial goal, your Financial 

 Advisor assists and advises on a suitable investment. This 

 process of creating and achieving your financial goals will 

 significantly enhance your financial understanding. 

4.	 Financial	Planning	will	manage	your	cashflow	effectively
 As your financial IQ increases, your awareness of saving and

  spending will also significantly improve. You will gain the 

 natural tendency to avoid all the extra expenses that life 

 imposes. 

5. Financial plans provide a guide for action and 
 decision-making
 Financial Plans can direct actions towards desired outcomes.

6. Financial Plans help set performance standards
 Planning defines desired outcomes as well as milestones to 

 define progress. These provide a base for assessing when 

 plans are progressing or when plans need correction. 

7. Financial Planning is aimed at achieving and living 
 your best retirement life
 Retirement planning is one of the major key factors in your 

 financial planning. The most important key to effective 

 retirement planning is to start investing as early as possible,

 ensuring your investment is invested for the long-term, 

 benefiting from and enjoying the magic of compounding on

 your investment. 

In summary, a financial plan allows you to begin with the end in

mind. A financial plan provides individuals with the proper 

perspective to balance their current goals and needs with future

goals and needs. A financial plan helps you focus your attention

on both the present and the future. 

At Warwick Wealth, our Investment Specialists adopt a holistic 

approach to each private client’s wealth objectives, assisting each 

client with their unique financial plan. Our Investment Specialists 

have an in-depth knowledge of a particular area, equipping them 

to offer expert advice in achieving financial goals both for the 

present and future, advising and guiding clients on their journey 

to financial success.  

What is a Financial Advisor and how do they work?

Importance and benefits 
of Financial Planning

In this month’s Wealth Matters, Gauteng Regional Wealth Specialist, Natalie Wood, 

discusses the importance of Private Client Financial Planning and how Warwick Investment 

Specialists holistically advise and guide clients on this journey. 

Natalie Wood,
Warwick	Wealth	Gauteng	Regional	Wealth	Specialist	



US markets were firmer as good corporate earnings for the fourth

quarter 2022, as well as the previously alluded to inflation 

numbers, held sway. The S&P 500 ended the month higher by

6.2%, the Dow Jones better by just shy of 3% and the Nasdaq, 

aided by a strong recovery in tech stocks (Meta up 24% and 

Amazon up 23%, as examples), ending the month as the best 

performing US index, up by just under 11%.

Economic data for the month of December showed headline 

inflation data coming in at 6.5% vs. the November reading of 6.7%,

while core inflation, which excludes the volatile food and energy

components, also came in lower than the November readings,

5.7% vs the 6.1% reading of December. Furthermore, the fourth

quarter GDP readings came in at 2.9%, marginally better than the

market consensus, as opposed to the 3.2% reading for the third

quarter of 2022. Consumer spending continues to weaken when

compared to the previous period, albeit remaining positive. We

anticipate that the resilience in US economic growth, mainly due

to higher inflation, will slow in 2023, and we expect some further 

increase in rates. 

European markets followed their US counterparts stronger, with

the UK’s FTSE100 up by 4.3% for the month, with inflation 

numbers receding for the second month, printing a reading of

10.5% in December vs the previous November reading of 10.7%.

Like the US, there was a cooling of the volatile contributors, food

and energy, which helped to mitigate price pressures. The S&P’s

Global/CIPS Flash PMI for the UK sunk to a two-year low of 47.8

in January, as higher interest rates, coupled with lower consumer

confidence, as the main reasons for the continued downturn

in the UK’s business activity. Continued high underlying inflation,

in addition to strong wage growth numbers, continue to point to 

further rate increases, in addition to the 350 basis points already 

implemented by the BoE. 

German markets enjoyed a strong January, with the DAX 

closing up by almost 9%, while the CAC closed just up over 9%

for the month. Retail sales in Germany fell, being weighed down

by the continued high energy costs, together with higher inflation

hitting consumers in their pockets, with sales falling by over 5%

for the month. In France, inflation numbers for December came 

in higher at 7.0%, which was higher than the previous reading, as

energy costs continue to rise, as the French government 

curtailed some of the measures aimed at curbing the impact of 

fuel price increases. Eurozone GDP numbers for the fourth quarter

showed the economy growing by 0.1%, which beat consensus

expectations of a 0.1% contraction for the period, but still lower

than the 0.3% number printed for the third quarter of 2022. An 

increase in gas storage levels in the Eurozone contributed to 

lower energy costs, but expectation remains that further rate 

tightening to 3.5% will damage growth prospects in the region.

Asian markets enjoyed a bounce in January on the back of 

China’s continued relaxation of Covid lockdown measures. The 

Hang Seng ended the month up by over 10%, and the Shanghai

Composite index closed the month higher by over 5%.

Benefitting from the relaxation of Covid policies, Chinese 

economic data saw a recovery in factory activity, with an 

expansion for the first time since September 2022. The official 

Chinese manufacturing PMI numbers came in at 50.1 in January

vs a previous reading of 47.0 in December. The measure of 

business sentiment, non-manufacturing PMI, printed a reading of 

54.4 in January vs a reading of 41.6 in December. A reading above 

50 equals expansion, while one below 50 equals contraction.

Similarly, the Japanese market had an uptick in January with the 

Nikkei ending the month higher by 4.7%. Economic data indicated 

that inflation numbers accelerated at a faster than expected level 

to 4.0% for December, together with factory activity contracting 

for the third month in a row. Manufacturers optimism remains 

positive, however, with an improvement in supply conditions.  

World markets ended January on the front foot as all indices ended in the black. Sentiment 

was boosted by better US GDP numbers, assumptions that inflation has peaked, coupled 

with the expectations that Federal Reserve rate hikes are close to their peak and the hope 

that a recession in the world’s biggest economy will be avoided. In addition to this, continued 

optimism around a Chinese economic recovery post the relaxion of covid restrictions also 

guided markets higher. 

International Markets
MARKETS	REVIEW



Our local market followed in the footsteps of their offshore 
counterparts, with significant gains for January. The All-Share 
index closed up 9%, together with strong gains in the Indi-25, up 
by over 13% for the month, largely driven by a strong showing 
in its core constituents, namely: Prosus (up just shy of 18%), and 
Naspers (up over 18%). The Resi-10 was up over 7%, driven by 
gains in the BHP Group (up over 14% for the month), and Anglo
American (up over 10% for the month), as well as Financials 
(Fini-15) being up just over 4%. There was some weakness in the 
property sector, however, lower by 1%.

SA inflation numbers slowed for a second month, coming in at 

7.2% for December vs the previous reading in November of 7.4%, 

and retail sales improved 1.1%, given impetus by the Black Friday 

sales initiatives, with increased sales in appliances, household 

goods, clothing, and footwear.

The SARB again downgraded its growth expectations for 

2023 to only 0.3%, and remaining around the 1% level until 2025, 

due to energy supply shortages and the resultant increase in the 

quantum of rolling blackouts being experienced (a total 

of 250 days expected in 2023, 150 days in 2024, and 100 days 

in 2025). The SARB expects the weaker growth trajectory and 

muted confidence to put a dampener on fixed investment

income, coupled with a slowdown in household consumption. 

Notwithstanding these factors, the SARB’s Monetary 

Policy Committee raised rates by 25 basis points, taking the 

repo rate to 7.25%, despite the weaker growth outlook, attempting

to anchor inflation expectations and to arrest the rising cost-

of-living crisis.   

Local Market

The data released in January included a softer than expected 

inflation print for December, which came in at 7.2% YoY, in contrast 

to a consensus estimate of 7.3%.  Slowing inflation also played a 

role in the South African Reserve Bank (SARB) slowing the pace 

of its policy rate increases to 25 basis points (bps) in January. This 

increase was lower than consensus market expectations, leading 

to bullish sentiment from market participants. Loadshedding has,

however, continued to be a dampener as the country nears 

100 days of consecutive power cuts.

Global inflation has also slowed markedly, most notably in major 

developed markets such as the US. Investors are now expecting 

the tightening of financial conditions in the US to end near the

middle of the year and the commencement of loosening 

conditions at year end. 

The South African money market curve is now pricing in lower

rates over the longer time horizon. The 3-month Jibar rate 

increased by 21 bps after the SARB hiked rates by 25bp in 

January. In contrast, the 12-month Jibar rate decreased by 18 bps. 

The 3-month and the 12-month rates have risen 336 bps and 

281 bps respectively over the past 12 months. The 12-month 

Treasury bill average yield also compressed by 30 basis points 

at the January auctions. The STeFI index (a widely used cash-

equivalent benchmark) returned 0.6% for the month.

The South African nominal bond curve bull-steepened near the 

end of the month as the shorter-dated R186 saw its yield fall 

by 64 bps, while the long-dated R2048 yield compressed by 

only 13 bps. The duration effect of the longer end of the curve 

outweighed the yield compression differential, however, as the

short-end (1-3 years) returned 1.34% and the long-end (12+ years) 

returned 2.67% for the month of January. The South African All 

Bond Index (ALBI) returned 2.97% for the month.

South African inflation-linked bonds were the only major 

locally domiciled asset class to yield negative returns over 

January due to the lower-than-expected inflation print for 

December. The curve steepened, with the short-dated I2025 yield 

rising by 1 bp and the yield on the longer-dated I2050 rising by 

21 bps. This is consistent with the expectation of inflation numbers 

returning to the midpoint of the SARB target band in the coming 

year. The South African Inflation Linked Bond Index (CILI) returned 

-0.97% for the month.

January was a welcome respite for South African capital markets, with inflation-linked 

bonds being the only major local asset class to lose ground over the month. 

Fixed Income

MARKETS	REVIEW



An owner of Authorised Financial Service Providers in South Africa, Mauritius and Guernsey.

Disclaimer: The information, opinions and recommendations contained herein are and must be construed solely as statements of opinion and not statements of fact. No warranty, expressed or implied, as to the accuracy, 
timeliness, completeness, merchantability or fitness for any particular purpose of any such recommendation or information is given or made by Warwick Wealth in any form or manner whatsoever. Each recommendation 
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only and do not constitute advice or a solicitation for funds. Investors should note that the value of an investment is dependent on numerous factors which may include, but not limited to, share price fluctuations, interest 
and exchange rates and other economic factors. Performance is further affected by uncertainties such as changes in government policy, taxation and other legal or regulatory developments. Past performance provides 

no guarantee of future performance.
Warwick Wealth (Pty) Ltd (Company Reg.: 2012/223370/07).  An authorised financial services provider (FSP 44731).

0800 50 50 50
www.warwickwealth.com

The controversy around the estate of the late daughter of Elvis 

Presley, Lisa Marie Presley, is an unwelcome reminder of the 

consequences for families of a problematic, unclear, or badly

drafted Will. The one thing we can be sure of is that, were he 

still alive, Elvis would not want there to be disputes and fall outs 

between his family members, yet this 

is what the family is faced with today. 

It is hard to believe that such disputes

can emerge for such a wealthy and

famous family, but for all of us ‘normal’ 

folk, this is completely unnecessary 

and can be easily avoided. Notably, 

however, many of us are brought up 

in, or form part of, a ‘blended family’. In 

other words, a family in which, for 

example, there are children from 

different parents, or simply one in which 

a spouse is deceased or divorced and 

remarries a partner with children from a 

previous marriage.

 

In addition to the emotional and social

issues that may arise in a blended 

family, all too often this also results 

in confusion and disputes between heirs of a deceased estate. 

Consider a scenario, for example, in which a testator divorces 

his spouse, then remarries IN community of property, but fails to 

change the beneficiary of his Will and his ex-spouse remains the 

beneficiary,due to the three-month grace period lapsing. Should 

he own 

fixed property, you now have a current spouse entitled to a 

one-half share of the property in terms of their marital regime 

and the ex-spouse entitled to a one-half share of the property as 

beneficiary in the Will.

What then of maintenance claims 

against the estate by a previously 

divorced spouse in terms of the divorce 

order and a current spouse in terms of 

the Maintenance of Surviving Spouses 

Act 27 of 1990 and how does this rank 

against the balance of the estate and 

the inheritance due to an heir?

 

I could go on (and indeed we see 

numerous complicated scenarios), but 

the clear message I wish to convey 

this month is the absolute importance 

of proper professional estate planning 

with your wealth advisor. Off-the-shelf 

Wills should be left exactly there, on 

the shelf, particularly if you are part of 

a blended family. There is no substitute 

for qualified professional advice, which 

will save money and heartache for your family in the long run.

Estate planning advice from your wealth specialists is free, so 

please take it!

Warwick Wealth has selected Appleton – The 

Fiduciary Specialists – to provide Wills and Estate 

Administration to its clients. This month, Appleton 

MD, Lauren Hean, writes on the challenges of Will 

drafting and deceased estates administration 

presented by ‘blended families’.  

Wills and Estates

Lisa Marie Presley and avoiding the Heartbreak Hotel

Lauren Hean, Appleton Managing Director 
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