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Investment principles for volatile markets

CADIZ MONEY MARKET FUND – Cadiz Money Market Fund –The number one ranked money market fund over 
1, 2, 3, 5, 7 years and 10 years with an annualised yield of 7.32% since inception.
Source: Morningstar  |  Performance reported for A Class net of fees in ZAR as at 31/05/2022 (ASISA) South African IB Money Market, Inception: 01/03/2006  |  Annualised return is the 
weighted average compound growth rate over the period measured  |  Benchmark: STeFI Composite ZAR, Category Rank is against the (ASISA) South African IB Money Market Category  |    
Highest Annual Return 12.27%; Lowest Annual Return 4.40%

2     Act on insight, not instinct.
Markets do not necessarily react to events in a rational 
manner. Market participants are human beings, and their 
decisions are often driven by emotional biases rather than 
thorough analysis. This can lead to knee-jerk reactions in 
response to market events. When new information enters 
the market, investment professionals should carefully 
digest this information, removing fundamental changes 
from the market noise, and reassess whether their 
investment thesis still holds true. 

3 It’s about time in the market, not 
timing the market.

Selling at the wrong time and missing just a few days of 
a market recovery can have a significant negative long-
term impact on your portfolio. Looking at the FTSE/JSE 
Capped Shareholder Weighted Index (JSE Cap SWIX) 
over 10 years, if an investor stayed fully invested over the 
10-year period, the annualised return would be 11.10%.
Missing just 10 of the best trading days over the 10 years,
investors would only experience a 6.16% annualised
return. At the extreme end, missing 50 of the best trading
days in the 10-year period, the annualised return would
be - 4.7%.

Source: Bloomberg, Cadiz
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In times of heightened market 
volatility and financial stress, it is 
important for investors to remain 
disciplined and not give way to 
rash decisions. Investors should 
remain cognisant of key investment 
principles that have held true over 
many market cycles. 

1  Volatility is normal, maintain a
long-term investment horizon. 

Investors that adopt a long-term approach to 
investing have a better chance of reaching their 
investment goals than those who react to short-term 
market fluctuations. Staying invested over the long 
term can help reduce volatility, as fluctuations in 
investment returns tends to smooth out over time. 
Market volatility is not all bad as it provides buying 
opportunities where quality assets can be acquired at 
attractive prices.     
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This document is confidential and issued for the information of the addressee and clients of Cadiz only. It is subject to copyright and may not be reproduced in whole or in part without the written permission of Cadiz. The information, opinions 
and recommendations contained herein are and must be construed solely as statements of opinion and not statements of fact. No warranty, expressed or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any 
particular purpose of any such recommendation or information is given or made by Cadiz in any form or manner whatsoever. Each recommendation or opinion must be weighed solely as one factor in any investment or other decision made by 
or on behalf of any user of the information contained herein and such user must accordingly make its own study and evaluation of each strategy/security that it may consider purchasing, holding or selling and should appoint its own investment or 
financial or other advisers to assist the user in reaching any decision. Cadiz will accept no responsibility of whatsoever nature in respect of the use of any statement, opinion, recommendation or information contained in this document.
This document is for information only and do not constitute advice or a solicitation for funds. Investors should note that the value of an investment is dependent on numerous factors including, but not limited to, share price fluctuations, interest and 
exchange rates and other economic factors. Performance is further affected by uncertainties such as changes in government policy, taxation and other legal or regulatory developments. Past performance provides no guarantee of future performance.
Cadiz Funds (Pty) Ltd (Reg. No. 2013/118580/07) is an authorized financial services provider (FSP 45442)
Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, No 45 of 2002 and is a full member of the 
Association for Savings and Investment SA. 
Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not necessarily an indication of future performance. The Manager does not 
guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, charges and maximum commissions is available on request. BCI reserves the right to 
close the portfolio to new investors and reopen certain portfolios from time to time in order to manage them more efficiently. Additional information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge. 
Performance figures quoted for the portfolio is from Morningstar, as at the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront manager’s charge into account. Income 
distributions are declared on the ex-dividend date. Actual investment performance will differ based on the initial fees charge applicable, the actual investment date, the date of reinvestment and dividend withholding tax.
A money market portfolio is not the same as a bank deposit account. The price is targeted at a constant value. The total return to the investor is made up of interest received and any gain or loss made on any particular instrument. In most cases 
the return will merely have the effect of increasing or decreasing the daily yield, but that in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. Excessive withdrawals from the portfolio may place the 
portfolio under liquidity pressures and in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over time may be followed. The yield is calculated using an annualised seven day rolling average.
Actual annual figures are available to the investor on request.
Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential limitations on 
the availability of market information.
Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.
Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with 
the information in this document, whether by a client, investor or intermediary. This document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors 
are encouraged to obtain independent professional investment and taxation advice before investing with or in any of BCI/the Manager’s products.
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4  Diversify.
A golden rule in investing is to diversify. Diversifying 
your portfolio remains key to reducing volatility and risk, 
which can help smooth out returns over time. The key to 
diversification is to invest in assets that are uncorrelated 
or negatively correlated with one another. 

5  Re-balance to keep your strategy.
Market fluctuations can often cause your asset weighting 
to change, commonly known as portfolio drift, which 
can lead to a different strategy and consequently, an 
unintended outcome. It is, therefore, important to 
rebalance your portfolio from time-to-time to maintain 
your strategy. It also allows the investment professional to 
lock-in gains and redeploy into attractively-priced assets 
that have been affected by market fluctuations.

6  Hold your nerve.
Investing fixed amounts on a regular basis (bi-weekly 
or monthly) helps to maintain discipline when market 
conditions become volatile. Furthermore, investing 
regularly smooths out performance overtime, leading to 
reduced portfolio volatility. The underlying reason is that 
when you invest a fixed amount when markets are down, 
you will purchase more units. Conversely, when you invest 
the same amount when share prices are higher you will 
purchase fewer units, thus, overall, you should experience 
a smoother investment experience.

Conclusion.
At Cadiz, we wish to reassure clients that we are fully 
focused on protecting clients’ investments from permanent 
capital losses, by holding a diverse portfolio of quality assets 
that we expect to compound growth over the long-term. 
Furthermore, we believe that the composed and consistent 
investor will be rewarded in the long run for following the 
investment principles that have remained true over many 
market cycles.


